




 

 

 











 

 

 





Minutes of the 2017 Annual Meeting 
of the Members of H’Art of Ottawa

______________________________________________________________________

The Annual Meeting of the members of H’Art of Ottawa for the year ending March 31, 
2015 was held on Tuesday, November 23, 2017 at 6:30 pm at the H’Art of Ottawa studio 
at the Bronson Centre.

Michael Leaver welcomed all members to the meeting.
Claire Leduc is acting as secretary of the meeting.

1. Approval of the Agenda and Minutes

It was moved by Jason and seconded by Michael that the Agenda and minutes from the 
2016 AGM be approved.
Carried unanimously.

3. Auditor’s Report and Financial Statements

It was moved by Andrew and seconded by Fiona Harrison that the Auditor’s Report and 
Financial Report of H’Art of Ottawa for the fiscal year ending March 30, 2015 be 
approved.
Carried unanimously.

4. Appointment of the Auditors

It was moved by Claire and seconded by Fiona that the firm Welch LLP be appointed to 
act as Auditors for H’Art of Ottawa for the fiscal year ending March 31, 2018 with 
remuneration to be approved by the Board of Directors.
Carried unanimously.

5. Election of Directors

Michael Leaver reminded the members that the terms for Directors are set at one year, 
and that the Board of Directors have put forth the following names for the positions of 
Director for the year 2015/2016:
Michael Leaver
Claire Leduc
Fiona Harrison
Jennifer McKay
Raissa Coulombe
Jason Trigger
Stephanie Nadeau



Chris Binkowski
Kathryn Craner
Richard Bolduc

It was moved by Andrew and seconded by Brian Harrison that the Directors be elected.
Carried unanimously.

Change of name of the organization :
Motion approving the change of name from H’Art of Ottawa to BEING
Azucena moved
Brian seconded the motion
Carried unanimously

6. Ratification of the Acts of the Directors and Officers

It was moved by Andrew and seconded by Azucena that all Acts, Proceedings, 
Contracts, Appointments, Elections and Payments made, done and taken by the 
Directors and Officers of H’Art of Ottawa since the last meeting of the members as 
recorded in the records of the Corporation be approved, ratified and confirmed.
Carried unanimously.

9. Conclusion of the Meeting

There being no further business, the Chair asked a member to move that the meeting 
be concluded.  It was moved by Azucena Andrew 6:40 pm that the Annual Meeting of 
the Members of H’Art of Ottawa be concluded.

The Chair thanked the members and guests for attending and invited everyone to stay 
for the first annual auction, readings by the artists and reception.
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INDEPENDENT AUDITOR'S REPORT

To the Members of

BEING STUDIO

We have audited the accompanying financial statements of BEING Studio, which comprise the statement
of financial position as at March 31, 2018 and the statements of operations and changes in net assets and
cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity's
preparation and fair presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity's internal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the
overall presentation of the financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified audit opinion.

Basis for Qualified Opinion

In common with many charitable organizations, BEING Studio derives revenue from the general public in
the form of donations and fundraising events, the completeness of which is not susceptible to satisfactory
audit verification. Accordingly, our verification of these revenues was limited to the amounts recorded in
the records of the organization. Therefore, we were not able to determine whether any adjustments might
be necessary to donation and fundraising revenues, excess of expenses over revenue, for the years
ended March 31, 2018 and 2017, current assets as at March 31, 2018 and 2017, and net assets as at
April 1 and March 31 for both the 2018 and 2017 years. 

Qualified Opinion

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
paragraph, the financial statements present fairly, in all material respects, the financial position of BEING
Studio as at March 31, 2018 and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for not-for-profit organizations.

Chartered Professional Accountants
Licensed Public Accountants

Ottawa, Ontario
July 11, 2018.
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BEING STUDIO
(formally operated as H'art of Ottawa)

STATEMENT OF FINANCIAL POSITION

MARCH 31, 2018

2018 2017
ASSETS

CURRENT ASSETS
Cash $ 29,480 $ 43,497
Short-term investments 1,523 1,515
Accounts receivable 4,976 5,029
Prepaid expenses 1,305 1,325

$ 37,284 $ 51,366

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES
Accounts payable and accrued liabilities $ 11,543 $ 3,846
Deferred revenue 250 679
Deferred contributions (note 5) 6,100 -

17,893 4,525

NET ASSETS
Unrestricted 19,391 46,841

$ 37,284 $ 51,366

Approved by the Board:

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Director 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . Director 

(See accompanying notes)
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BEING STUDIO
(formally operated as H'art of Ottawa)

STATEMENT OF OPERATIONS AND CHANGES IN NET ASSETS

YEAR ENDED MARCH 31, 2018

2018 2017
Revenue

Participant fees $ 106,311 $ 114,045
Donations 20,836 17,424
Sales 3,515 5,188
Endowment fund income 2,216 2,179
Grants and other contributions 1,200 -
Other income 439 87

134,517 138,923

Expenses
Salaries, wages and employee benefits 122,906 123,116
Rent 14,596 13,802
Professional fees 6,437 7,798
Office expenses 6,652 5,111
Profit sharing 3,334 -
Insurance 2,644 2,569
Event and public affairs 2,599 589
Art and general supplies 1,835 1,240
Telecommunication 308 1,516
Bank charges 302 352
Miscellaneous 269 144
Postage and printing 85 77

161,967 156,314

Excess of expenses over revenue (27,450) (17,391)

Net assets, beginning of year 46,841 64,232

Net assets, end of year $ 19,391 $ 46,841

(See accompanying notes)
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BEING STUDIO
(formally operated as H'art of Ottawa)

STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2018

2018 2017
CASH FLOWS FROM OPERATING ACTIVITIES

Excess of expenses over revenue $ (27,450) $ (17,391)

Changes in non-cash working capital components:
Investment income reinvested (8) (15)

(27,458) (17,406)
Changes in the level of:

Accounts receivable 53 3,390
Prepaid expenses 20 -
Accounts payable and accrued liabilities 7,697 (6,187)
Deferred revenue (429) (6,966)
Deferred contributions 6,100 -

(14,017) (27,169)

DECREASE IN CASH (14,017) (27,169)

CASH AT BEGINNING OF YEAR 43,497 70,666

CASH AT END OF YEAR $ 29,480 $ 43,497

(See accompanying notes)
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BEING STUDIO
(formally operated as H'art of Ottawa)

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED MARCH 31, 2018

1. NATURE OF OPERATIONS

BEING Studio ("the organization") is a unique and innovative art studio where self-expression and a sense
of place are encouraged and celebrated for people with developmental disabilities. Through the common
language of art and self-expression, the artists of BEING Studio contribute to the community and the
cultural life of Ottawa. On June 3, 2005, BEING Studio was incorporated under Part II of the Canada
Corporation Act and on September 3, 2014, continued under the Canada Not-for-profit Corporations Act.
On July 23, 2018, the organization changed its legal name from H'art of Ottawa to BEING Studio. The
organization is exempt from income taxes and is a registered charity. 

2. SIGNIFICANT ACCOUNTING POLICIES

Basis of accounting

The organization prepares the financial statements in accordance with Canadian accounting standards for
not-for-profit organizations.

Revenue recognition

BEING Studio follows the deferral method of accounting for contributions which include grants and
donations. Restricted contributions are recognized as revenue in the year in which the related expenses
are incurred.  Unrestricted contributions are recognized when received or receivable if the amount to be
received can be reasonably estimated and collection is reasonably assured.

i) Participant fees

Participant fees are recognized as revenue as the courses are completed.

ii) Sales

Art sales are recognized as revenue when the sales occur.

Capital assets

Capital assets are recorded as expenses on the statement of operations in the year they are purchased.

Use of estimates

The preparation of financial statements in conformity with Canadian accounting standards for not-for-profit
organizations requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reporting period. Significant
estimates include determining the collectibility of accounts receivable and the amount of accrued liabilities.
Actual results could differ from these estimates as additional information becomes available in the future
and adjustments are made to the statement of operations in the year they become known.

Financial instruments

i) Measurement of financial instruments

The organization initially measures its financial assets and financial liabilities at fair value and
subsequently re-measures them at cost or amortized cost at the year-end date.

ii) Transaction costs

Transaction costs associated with the acquisition and disposal of investments are capitalized to the
acquisition costs or reduce proceeds of disposal.
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BEING STUDIO
(formally operated as H'art of Ottawa)

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED MARCH 31, 2018

3. FINANCIAL INSTRUMENTS

The organization is exposed to various risks through its financial instruments. The following analysis
provides a measure of the organization's risk exposure and concentrations at March 31, 2018.

The organization does not use derivative financial instruments to manage its risks.

Credit risk

The organization is exposed to credit risk resulting from the possibility that parties may default on their
financial obligations. The organization's maximum exposure to credit risk represents the sum of the
carrying value of its cash, investments and its accounts receivable. The organization's cash and
investments are deposited with a Canadian chartered bank and as a result management believes the risk
of loss on these items to be remote. The organization manages its credit risk by reviewing accounts
receivable aging monthly and following up with outstanding amounts. Management believes that all
amounts receivable at year end will be collected.

Liquidity risk

Liquidity risk is the risk that the organization cannot meet a demand for cash or fund its obligations as they
become due. The organization meets its liquidity requirements by preparing and monitoring detailed
forecasts of cash flow from operations, anticipating investing and financing activities and holding assets
that can be readily converted into cash.

Market risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because
of changes in market prices. Market risk is comprised of currency risk, interest rate risk and other price
risk.

i) Currency risk

Currency risk refers to the risk that the fair value of instruments or future cash flows associated with the
instruments will fluctuate relative to the Canadian dollar due to changes in foreign exchange rates.

The organization's financial instruments are all denominated in Canadian dollars and it transacts primarily
in Canadian dollars. As a result, management does not believe it is exposed to significant currency risk.

ii) Interest rate risk

Interest rate risk refers to the risk that the fair value of financial instruments or future cash flows
associated with the instruments will fluctuate due to changes in market interest rates.

The organization's exposure to interest rate risk arises from its investments. The organization's
investments include amounts on deposit with financial institutions that earn interest at market rates.

iii) Other price risk

Other price risk refers to the risk that the fair value of financial instruments or future cash flows associated
with the instruments will fluctuate because of changes in market prices (other than those arising from
currency risk or interest rate risk), whether those changes are caused by factors specific to the individual
instrument or its issuer or factors affecting all similar instruments traded in the market. The organization is
not exposed to other price risk.

Changes in risk

There have been no significant changes in the organization's risk exposures from the prior year.
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BEING STUDIO
(formally operated as H'art of Ottawa)

NOTES TO THE FINANCIAL STATEMENTS - Cont'd.

YEAR ENDED MARCH 31, 2018

4. ENDOWMENT FUND

In 2015, the organization established an endowment fund with the Community Foundation of Ottawa
(“the Foundation”). The organization’s initial investment was made in the name of the H’Art of Ottawa
legacy fund from a $50,000 gift. The organization is entitled only to endowment fund income on an
annual basis. Income from this fund will be used in the course of the organization’s normal
operations. Capital funds will remain with the Foundation perpetually. As of March 31, 2018, the
endowment fund has a value of $51,616 and income of $2,216 was receivable by the organization.

5. DEFERRED CONTRIBUTIONS

During the year, Being Studio received a grant of $7,300 from the McKay Cross Foundation. Of this
amount, $1,200 has been recognized as revenue and the remaining $6,100 will be recognized in the
coming fiscal year. The funds must be used to subsidize participant fees for artists who would
otherwise not have the financial means to participate. 

6. ART INVENTORY

The art inventory of the artists of BEING Studio has not been presented in these financial statements
due to the difficulty in accurately valuating the inventory.

7. LEASE COMMITMENT

The organization has signed a lease for its premises which requires monthly payments totaling
$15,873 annually and expires December 31, 2018.

No provision for possible loss has been included in these financial statements.

8. SUBSEQUENT EVENT

On April 26, 2018, BEING Studio was awarded a grant of $10,000 by the Ottawa Community
Foundation. The funds, to be received later in 2018, must be used for a project that aims to offer
expanded creative skills training to the organization’s artists through initiatives such as special
workshop experiences. The intention is to complete the project by summer of 2019.

On May 18, 2018, the organization invested $12,000 in a redeemable guaranteed investment
certificate with a Canadian chartered bank. The certificate matures in May 2019 and was funded
using surplus unrestricted operating funds.

9. COMPARATIVE FIGURES

Comparative figures have been reclassified where necessary to conform to the presentation adopted
in the current year.
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